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TAGS: EFIN, ENRG 

SUBJECT: CFE REQUESTS DEBT CAPITALIZATION 

1 . MEXICO'S FEDERAL ELECTRICITY COMMISSION (CFE) DIRECTOR 
GENERAL CERVANTES DEL RIO ANNOUNCED IN TODAY'S PRESS 
THAT HE HAD ASKED PRESIDENT LOPEZ PORTILLO TO CAPITALIZE 
CFE'S 21 BILLION PESO (NEARLY ONE BILLION DOLLARS) DEBT. 

IF THIS REQUEST IS GRANTED, THE CFE WILL STILL HAVE AN 
OUTSTANDING TOTAL DEBT OF 49 BILLION PESOS. AS OTHER 
MEASURES TO COMBAT ITS FINANCIAL RPOBLEMS, THE CFE HAS 
PROPOSED AN ANNUAL REVISION OF ELECTRICITY RATES, 

AND HAS CALLED FOR A HIRING FREEZE. HOWEVER, NO MENTION 
WAS MADE OF ANY CURTAILMENT OF EXPANSION PLANS. 

2. BEGIN LOU. SINCE THE CFE REQUEST HAS BEEN MADE 
PUBLIC, THE CAPITALIZATION PLAN HAS PROBABLY ALREADY BEEN 
APPROVED. THE CFE HAS LONG BEEN PLAGUED WITH FINANCIAL 
DIFFICULTIES, CAUSED IN NO SMALL PART BY FEATHERBEDDING. 

THE ELECTRICAL WORKERS UNION IS VERY POWERFUL AND WOULD 
NO DOUBT VIOLENTLY RESIST ANY ATTEMPT AT FIRING ITS 
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MEMBERS. HOWEVER, A HIGH RANKING CFE OFFICIAL ADMITTED 
TO EMBOFF THAT THE COMMISSION WOULD FUNCTION MUCH MORE 
EFFICIENTLY IF IT COULD GET RID OF HALF ITS EMPLOYEES. 

HE ADDED THAT REVENUES FROM POWER SALES SCARCELY COVER THE 
PAYROLL AND DEBT FINANCING. THOMPSON. 
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